Contents: 


1963: Achievements and 
Unfinished Tasks 
The year’s achievements 


Unfinished tasks: the domestic 
economy 


Unfinished tasks: the international 


_ Alook ahead 
| THE AMERICAN ECONOMY IN 1963. 
_ Business Conditions: 

The Third Year of Expansion 
Standards of economic performance .. 
Challenge for the future 

Need for continued price stability .... 
Monetary Policy: 

Moderate Movement from Ease 

Bank credit and bank liquidity 
Liquidity position of the public 

Interest rates 


THE INTERNATIONAL 
_ ECONOMY IN 1963 


Slow Progress Toward Equilibrium. . 


improving the International 
Monetary Mechanism 


Relations Between Developed and 
Underdeveloped Nations 


The International Outlook 


THIS BANK’S OPERATIONS 

Volume and Trend of the 

Bank’s Operations 

Domestic operations 

Foreign and international operations . . 
Financial Statements................ 52 
Statement of condition 

Statement of earnings and expenses... 54 


Changes in Membership 


Changes in Directors and Officers... 
Changes in directors 
Changes in officers 


Member of Federal Advisory 
Council — 1963 


CHARTS 


Chart 1: Quarterly Changes in Gross 
National Product and Inventory 
Investment 


Chart 2: The Challenge of Achieving 
Full Employment 


Chart 3: Relatively Stable Prices 
Chart 4: Free Reserves 


Chart 5: Further Expansion in Bank 
Credit 


Chart 6: The Public’s Liquidity 
Chart 7: Interest Rate Movements .... 


Chart 8: United States Balance of Pay- 
ments and Some Major Components .. 


Chart 9: Long-Term Government Bond 


Chart 10: Short-term Interest Rates in 
Selected Countries 


Chart 11: United States Purchases 
of Foreign Securities Issued in this 


Chart 12: Central Bank Discount Rates 


31 


35 


36 


37 





